Problems faced in Sri Lanka:

CIVIL WAR:

Sri Lanka has been in a civil war for the past 20 years; over 60.000 people have lost their lives because of this.  The conflict is between the Sinhalese dominated government and the factions of the Tamil minority in the North and East who are seeking an independent state.

In April 2004 the Parliament was dismissed and a mid term election was held.  The United People's Freedom Alliance (UPFA) coalition won, but fell short of a majority.

2 decades of civil war has caused the widespread presence of mines in the north and east of the island
RECENT DEVELOPMENTS:

July 2004 - suicide bomb blast in Colombo

November 2004 - top Sri Lankan judge was shot dead in Colombo

27 November 20004 - Threatened return to war, lots of social unrest

There is lots of tension between the LTTE and the government - this severely harms the development of the country
POLITICAL STRUCTURE: 
Internal problems in the presidency complicate the peace process.

Issues of electoral violence and misuse of state resources.
ECONOMIC SITUATION:

The economy is largely agrarian, with agriculture accounting for 20% of GDP and 40% of the workforce.
There is an urgent need for Sri Lanka to diversify its export base - major reliance on textiles (50% of export).  This is to ensure long term economic growth in view of the quota system under the WTO Agreement on Textiles and Clothing coming to an end on 31 December 2004.

Intense conflict has been a budgetary burden in terms of the military.
HUMANITARIAN:

20 November 2004 - the death penalty was introduced for rape, murder and narcotics dealings.
LTTE has a reputation for recruiting child soldiers, making children as young as 11/12 very vulnerable.
Health and education sectors under increasing pressure due to lack of funds has lead to a deterioration of the quality of health and education services.
Ethnic conflict, human rights problems, economic crises and poverty have made Sri Lanka one of the major countries of origin for migrants and asylum seekers.

DIRECT EFFECT OF THE TSUNAMI: 26 December 2004

30.000 Died.
835.000 made homeless.

Homes, crops and fishing boats were destroyed.
Flash flooding following the Tsunami made the rescue procedure very difficult.
The Tsunami badly effected the east and north - both traditional LTTE strongholds - this has damaged the movement, as much of its naval support known as the Sea Tigers was wiped out.

